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The Next Trillion-Dollar Revolution
The next revolution in computers is coming. How big is the opportunity for investors ready to profit from it?

Don't think in terms of billions -- try trillions.

It's the largest technological transition investors have ever witnessed. The impact of this revolution will dwarf even the rise of 

the PC, an event that made a laundry list of companies like Microsoft, Intel, and Oracle all worth more than $100 billion! Best 

of all, while most of these companies benefited from demand in developed areas like America, Europe, and Japan, this 

next revolution is seeing the strongest demand in countries bursting at the seams with growth, like China, Brazil, and India.

That might sound like sensationalism. Chances are you're reading these very words on a PC. The PC has been the 

dominant force in computing since the early 1980s. Since then, the death of the PC has been forecast many times, but its 

rise only continued. In 2010 alone, nearly 350 million PCs were sold around the world.

However, its fade into irrelevance is coming with new companies stepping in as winners of the next revolution, all seeking 

the opportunity to dominate the next tidal wave sweeping over technology.

The seeds of this transition are laid in the history of how the PC came to power. Best of all, today, I'm going to give 

one company set to not only dominate the new directions PCs are headed in but that's also set to dominate the next revolution 

in computers. 

But first, to understand why another computing revolution is upon us and why the stakes are so high for the winners of this 

sea change, we need to travel back in time.

We need to go back to the 1960s. 

The First Revolution
The backwater technology of the 1960s might feel like an odd time to begin our journey of the next computing 

revolution. However, as you'll see, these revolutions are swift, leaving the dinosaurs that don't make the jump to 

perish. Understanding each technology revolution is critical to understanding just how important today's shift is and why it 

can make forward-looking investors rich. 

At the time, systems called mainframes ruled the computing world. Mainframes were massive computers that would fill an 

entire room and specialized in very specific tasks. For the period, they were stunningly powerful and capable machines, but 
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they were also prohibitively expensive. At the peak of their popularity in 1973, only 14,000 mainframes were sold. 

Still, despite the limitations of mainframes, investors bid up shares of companies leading the field. IBM, the top seller 

of mainframes, commanded a market value of $42 billion in 1969; an astounding value for the time. 

Despite investor enthusiasm, the decline of mainframes would come in the 1970s. On the horizon sat an even more 

powerful technology: minicomputers. 

While minicomputers weren't as powerful as mainframes, they still packed enough power to meet the needs of most 

businesses. The more powerful technology was being usurped by a cheaper technology that was "good enough" and 

more versatile. 

As minicomputers gained popularity, the giants of American industry that ruled mainframes dropped out of making 

computers. Honeywell bowed out, RCA sold its mainframe division, and even mighty General Electric threw in the towel. All 

were seemingly unstoppable American business icons but proved unable to catch up to rapidly evolving technology needs. 

In their place was a group of aggressive smaller companies like Wang Labs, Data General, and Digital Equipment. 

Digital Equipment on its own would go on to challenge IBM, reaching a stunning peak value of $21 billion in 1987. However, 

its fall would come just as quickly as its rise. Because like mainframes before them, minicomputers would be disrupted by 

a powerful new type of computers that would forever change the technology landscape:

The PC.

Inferior in most every way to more powerful devices like the minicomputer, reigning technology titans like Digital 

Equipment ignored the PC. However, while underpowered by traditional definitions of what a computer should be, the PC 

proved good enough to handle most tasks. And best of all: It was cheap.

Because of its cheapness and flexibility, the PC overcame its shortcomings to become the dominate way people interacted 

with computers. Businesses rapidly adopted the PC, destroying the dinosaurs of the last technology revolution that ignored 

this computing revolution. Giants like Wang Labs, Data General, and Digital Equipment all fell by the wayside as PC-

focused companies like Dell, Microsoft, and Intel saw exploding sales. 

The late 1990s saw the emergence of the Internet, which only further entrenched the PC. Sales continued their upward 

march, and it was assumed that the PC's place was secured. 

However, history shows us this is not the case. Every generation of computers has been disrupted by cheaper devices 

that better matched what users were clamoring for. 

Best of all for investors -- or most frightening for those not prepared -- is that the winners of the last generation can rarely 

adapt to the next revolution and dominate it as well. So, what's disrupting the PC world of today? 
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Mobile. 

The Next Revolution
The next technology revolution is upon us. Today's consumer wants devices that are always connected to the Internet and 

give them capabilities that closely match what a PC can offer. That's precisely what smartphones and tablets offer. Like 

previous technology revolutions, they're a "good enough" solution that's cheaper but better suited to today's needs. 

Best of all, they're getting better -- fast. Devices that can fit in your pocket have the power of PCs seen less than a half-

decade ago. That's an important point to understand: Powerful mobile devices are still in their infancy. The defining product 

of the smartphone generation, the iPhone, was released less than five years ago!

Compare this growth to that of PCs. IBM released its first PC in 1981. Despite being a revolutionary product, PC sales 

didn't pass 100 million units in a year until 1999, a period of nearly 20 years.

Despite not being popular until the middle of the last decade, smartphones passed 100 million units in the last quarter of 

2010 alone. 

The world of mobile devices is exploding before our eyes, and it's making every technology revolution before it look like 

child's play. 

That's because every revolution gets much cheaper, but with a far larger market. The PC, while cheaper than the 

minicomputer before it, was first primarily sold to businesses. Smartphones, tablets, and other mobile devices have no limits 

on who can buy them. 

In emerging markets -- like China, India, and Indonesia -- an entire generation will grow up primarily using their phones 

to access the Internet. For this unheard-of opportunity of hundreds of millions of consumers moving toward the middle class, 

the smartphone is the computer.

But this opportunity must seem so obvious. The technology giants who dominated PCs must have learned from history; they 

saw how companies who didn't transition in previous technology revolutions rapidly faded into obsolescence. 

Surely they're prepared for this coming sea change of spending, right? 

Wrong. Wake up, it's happening again!

●     Microsoft, which dominated the last generation with its ubiquitous Windows operating system, didn't release a competitive 

smartphone product until the iPhone had been out for more than two years! It still has next to zero market share in both smartphones 

and tablets.
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●     Intel, which dominated the processors powering PCs, has yet to emerge with a competitive mobile processor. As it slept, smaller peer 

ARM Holdings has built up nearly 100% share in the mobile market.

●     Dell, one of the defining computer sellers of the last generation, is flailing in its attempts to build a smartphone or tablet with any 

meaningful sales. The company is frantically trying to rebuild itself in the image of IBM in an attempt to move away from PCs.

●     Even mighty Nokia, which dominated cell phones for most of the last decade, has been blindsided. Despite being the largest mobile 

phone maker, Nokia has seen its value fall more than 80% over the past four years. Technology revolutions move fast, and Nokia wasn't 

ready for the direction that the iPhone took the rapidly evolving smartphone market in. 

So, if we know that:

1.  The mobile opportunity will dwarf any technology revolution before it, and that...

2.  The leaders of the last generation are floundering...

How can investors profit from the mobile explosion happening right before them?

A Leader of the Mobile Revolution
I've already outlined some of the key opportunities of the mobile market.

●     It's going to be huge -- bigger than any technology market we've ever seen.

●     It's global -- markets like China and India will be just as important in the coming revolution.

●     It's coming on faster than you think -- the pace of change is greater than any technology revolution before.

Next, I'm going to describe a company that benefits from these key opportunities, but I'm also going to mention one last 

point you must understand. Pay careful attention, for this is a subtle, yet extremely powerful point to understand.

It might shock you because this last opportunity will seemingly go against everything I've outlined above. Most of the 

dinosaurs from the last generation of technology will perish, toiling away trying to make the PC work while consumers shift 

away from it. However, a very select few companies will evolve with the PC and conquer its more limited future.

Those PC companies will continue to prosper. 

Remember our first revolution, when mainframes were surpassed? Well, it might shock you to know that IBM still has 

a mainframe division, and it's one of the company's most profitable units!

Think about that for a second... IBM, one of the largest technology companies in the world, relies on mainframes -- a 

technology 40 years past its prime -- for a large part of its profits! The market is small and limited, but as all its 

competitors withered away, IBM captured the slim remains of the mainframe market. Mainframes are no longer anywhere 
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near the size of other markets like PCs, but when captured by a single opportunistic company like IBM, 

mainframes are very profitable. 

That's because technologies don't simply disappear. The PC will be around in 10 years. Instead, technologies like PCs lose 

their overall significance while still being extremely valuable to a smaller percent of technology users.

The company I'm going to introduce to you today not only harnesses the mobile future, but is also a leader in what the PC 

will become. It's a misunderstood double threat riding several trends into the future. 

So, what company will lead this trillion dollar revolution?

NVIDIA
NVIDIA might seem like an odd choice for investors looking to profit from the mobile boom. After all, of all things, its bread-

and-butter product is graphics processors found in PCs.

How can a company reliant on PCs be anything but a sitting duck for the coming mobile revolution?

In the case of NVIDIA, it's not a sitting duck because the company saw a changing market and started adapting years before 

the competition.

Its main competitors -- processor giants AMD and Intel -- pushed deeper and deeper into PCs in recent years. Intel sold off 

its mobile processing line in 2006 to focus on processors made for PCs. AMD's CEO was forced to resign last January after 

the board became dissatisfied with the company's lack of direction in mobile. 

Neither of NVIDIA's direct peers foresaw a shift in technology the way NVIDIA did, yet NVIDIA gets lumped into the same 

basket as them, beaten down whenever negative PC news hits the presses. That's a mistake that you can profit off. 

NVIDIA's not only is a dominant player in mobile, but it's also prospering from emerging market growth and has established 

itself as a central figure in high-end computers ranging from workstations to supercomputers, a lucrative offshoot of the PC 

era that should provide high profits for decades to come.

Let's dig into in to the ways that NVIDIA is different:

Mobile Ambitions from the Start

NVIDIA aggressively moved into mobile processors early. The company expects its mobile processor line, Tegra, to become 

a $1 billion segment next fiscal year, up a whopping 144% from the sales it saw across the past year. A huge reason for 

this success is that NVIDIA got ahead of the competition early. The company started work on ambitious mobile 

processors ahead of the pack, and as a result, it's beaten competitors to releasing each round of next-generation 

processors. NVIDIA continues to use this edge to make inroads into the booming mobile market. Smartphone companies 
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love using its processors because it gives them a performance edge, while the tablet market -- an area just starting to 

see explosive growth -- has overwhelmingly adopted Tegra processors.

A hidden China opportunity no one is seeing

PC sales might be falling off a cliff in America, but there are still plenty of consumers left to buy them in other areas like 

China. That emerging market opportunity I discussed earlier will be most strongly felt in smartphone growth, but it's also 

driving better sales across all of technology.

What's so special about China? For one, it's the biggest PC market in the world! That might shock you since 

Chinese consumers on average still just make just 10% of their U.S. counterparts. It'd seem there's no way they'd want to buy 

up PCs, especially ones with expensive graphics cards that add a high layer of additional costs. 

But that couldn't be further from the truth. In fact, while just 29% of American consumers pay up for graphics cards, in 

China 80% of consumers pay the extra money for an added graphics card in their PC! That means, not only is NVIDIA at 

the front of where PCs are finding growth -- emerging markets like China -- it's 2.75 times more likely that a computer sold 

in these markets will feature its products!

That's a compelling opportunity that's hidden from many investors. Not only is NVIDIA a dominate player in the world's 

largest market, that market is several times more likely to buy computers with its products in it. As sales to China continue 

to grow, investors will wise up to the growth in front of NVIDIA, but as of right now, they're still missing this key opportunity!

Dominance on the high end

PCs are increasingly fading into the background as consumers use mobile devices to handle everyday tasks, but that 

doesn't eliminate the need for high-powered computers. Take data analysis, for example; the amount of data we're creating 

is exploding, and high-powered computers are needed to analyze every bit of it. These are the kinds of specialized tasks of 

the future that can't be disrupted by smartphones or tablets. Raw computing horsepower will always be needed for these tasks. 

Once again, we find NVIDIA at the forefront of this trend. The company's graphics processors are simply critical to 

everyday tasks that drive the business of this country:

●     Exploring for oil and gas? You're going to need a high-end NVIDIA processor for that.

●     Pricing financial instruments in milliseconds? Another NVIDIA specialty.

●     Editing effects for Hollywood blockbusters? NVIDIA can handle that. 

And while all of these tasks might sound like specialized niches, when you add up the potential across hundreds of 

industries, it's a multibillion-dollar opportunity just waiting to be tapped. Better yet, the profit margins in the segment 

are exceedingly high. NVIDIA recently won a contract for its processors to be the brains of the world's fastest 

supercomputer, leaving little to no doubt that it's the top dog in this extremely lucrative, yet overlooked, segment. 

http://www.fool.com/newsletters/18/sfr/36/Print...062&repeatecap=&vsaid=4353&src=isasittxt0900021 (6 of 11) [1/24/2012 11:31:42 AM]



Fool.com: A Motley Fool Special Report

A post-PC leader 

Really, what we're looking at with NVIDIA is a leader of the post-PC era. The company saw the path ahead and not 

only continued dominating fragments of PCs that are still growing in importance, but it simultaneously established itself as 

a leader in the mobile future! 

Of course, this is just one innovate company we're eyeing.

Get 12 More Top Stock Picks -- FREE
I hope you've enjoyed this special report as much as I've enjoyed preparing it for you.

My name is Matt Argersinger. I'm the executive publisher of Motley Fool Stock Advisor.

As you probably know, it's our passion at The Motley Fool to help investors like you build lasting wealth.

That's why I'd like to rush you a copy of Stocks 2012: The Investor's Guide to the Year Ahead -- the brand-new premium 

report containing 12 timely stock recommendations from top Motley Fool analysts -- completely FREE.

Just Published! Stocks 2012: The Investor's Guide to the Year Ahead --
Yours Today Absolutely FREE!

Your shot at lucrative profits in 2012 awaits... Stocks 2012: The Investor's Guide to the Year Ahead (a $99 value 

-- YOURS FREE!)

Motley Fool Co-founders David and Tom Gardner recently rounded up a team of the nation's top equity analysts to identify 

those stocks that stand to profit most in the coming year...

After exhaustive research and number-crunching, The Motley Fool's top stock-pickers emerged with 12 companies that 

will position you for profits in 2012, including...

●     A popular restaurant concept where insiders have been lining their own pockets for years. But there's a 

new sheriff in town seeking change. It's an activist investor famous for digging up hidden value from tired 

business concepts -- and making shareholders a lot of money in the process. 

●     One of the world's leading phosphate producers. Sounds boring, but this company has already made 

early shareholders a lot of money -- its stock is up over 300% since its 2006 IPO. Add in booming 

international sales and a respectable dividend, and you've got a company you can't afford to miss out on.

●     A cutting-edge biotech company churning out barrels of oil from algae. Might seem speculative, but this business is already proving itself 
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-- boasting clients like the U.S. Navy, Dow Chemical, and even oil giant Chevron. Analysts predict business will grow by nearly five times 

by 2015, indicating this could be a solid buy for your portfolio now. 

You'll discover these three top picks, plus nine more powerful profit opportunities, the instant you download your FREE copy 

of Stocks 2012: The Investor's Guide to the Year Ahead.

Don't forget -- this is the highly sought-after report that, year after year, has handed investors market-beating returns. Our 

top pick from last year has already shot up 36%, while the market rose just 4.6%. And we're confident several 

companies featured in this year's report could do the same -- or better. 

So don't delay! Get your copy of Stocks 2012 right now -- ABSOLUTELY FREE!

Now obviously, the high-quality nature of this research and stock advice isn't something I'd hand to just anyone. If it got into 

the hands of too many investors, the "going against the crowd" factor working in many of these companies' favor would be 

gone, and many of the trades might get away from us...

But in return for me sharing this brand-new report with you, I'd like to invite you to join me and Motley Fool co-founders 

David and Tom Gardner at Motley Fool Stock Advisor. 

Better yet, I'm going to let you in for a specially reduced rate for new members. An entire year of honest, straightforward 

advice and stock recommendations for more than 60% OFF! 

Here's How It Works...

Every month, you'll receive the Motley Fool Stock Advisor advisory letter in the mail. You'll even be alerted by email the 

moment it's available online, so you can access it instantly.

Each Motley Fool Stock Advisor issue reveals not one but TWO top stocks handpicked and thoroughly researched by David 

and Tom Gardner -- that are poised to CRUSH the S&P 500 over the next three to five years.

You'll also get the full rationale behind every recommendation, including potential risks, so you'll have everything you'll need 

to make your own sound investment decisions.

Plus, when you accept this invitation for first-time subscribers today, you'll also receive these features, benefits, and bonuses:

Live Interactive Stock Scorecard -- Our scorecard lets you keep track of how we're doing relative to the S&P 500 and 

how David and Tom are doing against each other. You'll receive a scorecard in each printed issue. And the scorecard is 

online as well, where it's updated throughout the trading day. You can click through to get more information on all our 

picks, including back issues, discussion boards, and much more.

Weekly Updates -- We'll send you updates every week so you get all the important information you need to know about 
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right away -- from buying and selling a stock to our analysis of a specific development. You'll also have access to all 

previous updates on our members-only website.

All Back Issues -- Every back issue of our newsletter is archived on the site, so you can read every recommendation 

we've ever published.

Discussion Boards -- Where else can you learn about a company directly from the candid experiences of the 

company's employees, customers, and investors? I don't know of any other newsletter or investment advisor or brokerage 

house that would welcome this type of frank exchange between its customers. But it's all part of the philosophy here at 

The Motley Fool.

I've been told by some members that Motley Fool Stock Advisor is like an investment university. It's certainly an 

active community of smart investors. You can join David and Tom Gardner -- along with your fellow members -- online in 

spirited discussions. Or you can sit back and simply follow the wealth-building recommendations...

Some advisory services charge hundreds of dollars for access to their "premium" services. But access to our world-

class, members-only website... and all its powerful moneymaking resources... is yours today at a DEEP DISCOUNT...

When you join today, an entire year of Motley Fool Stock Advisor only costs you $79. That's a savings of more than 60%.

PLUS, Stocks 2012, a $99 value, is also yours FREE the instant you sign up!

And if saving $100 off the regular membership rate and receiving our $99 Stocks 2012: The Investor's Guide to the 

Year Ahead report FREE is something you like -- HERE'S AN EVEN BETTER DEAL!

If you join me right now through this special offer -- because it's only available for a limited time to new members -- I'll send you 

a bundle of timely investment reports, valued at more than $100, also free!

Grab your FREE bundle of exclusive Motley Fool Stock Advisor investment reports (valued at more than $100) today!

6 Danger Signs in 5 Minutes -- (a $29 value -- YOURS FREE!)

These quick and easy checks will help you sniff out "creative accounting," fictitious revenue, and other ways 

companies can seek to deceive their stockholders. These shortcuts will help you cut through balance-sheet 

chicanery like a laser.
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How to Know When to Sell -- (a $29 value -- YOURS FREE!)

David and Tom don't believe in selling before a company's fundamentals change dramatically (or you find an even better 

company). But it is necessary now and then. In this special report, "How to Know When to Sell," they reveal their simple, 

easy methods for quickly assessing your stocks, based on fundamentals.

.

Investing the Stock Advisor Way -- (a $29 value -- YOURS FREE!)

What's the secret formula behind Stock Advisor's success? We reveal all in "Investing the Stock Advisor Way." 

Discover the strategies we've used to pick so many triple-digit winners and help our readers beat the market 

by 91 percentage points. Inside this special report you'll learn the full details of our 7 key investment principles, 

plus the individual stock-picking rules we follow to uncover our biggest wins. If you're serious about your 

investments (and who isn't these days?), this is one report you won't want to miss.

These three reports, along with Stocks 2012: The Investor's Guide to the Year Ahead, are yours free the instant you join 

me! PLUS, here's why you can join me at Motley Fool Stock Advisor today with complete confidence:

Your Special "Keep Everything" & "Lose Nothing" DOUBLE GUARANTEE 

Because we stand behind every piece of advice, insight, and recommendation -- I'd like to offer you the opportunity to 

position yourself to make a pile of money with all the recommendations that Motley Fool Stock Advisor has to offer -- 

WITHOUT ANY RISK WHATSOEVER. Here's how it'll work... 

You can tell me to send your money back, up to the last day of your first month. And I'll give you a COMPLETE REFUND -- 

NO QUESTIONS ASKED.

The new special report, Stocks 2012: The Investor's Guide to the Year Ahead... The bundle of 3 exclusive investment 

reports... plus all the content you can access on the Motley Fool Stock Advisor members-only website: all the reports... all 

the recommendations from past issues... all the articles full of proven investment lessons -- ALL YOURS TO KEEP, WITH 

MY COMPLIMENTS. That's 4 reports, valued at more than $199 - FREE! 

Of course, this kind of guarantee makes it possible to snap up everything we have to offer and pay nothing. But that's OK. 

That's how confident I am in what we have to offer you. So let's get started... 

But please remember, this is a limited-time offer. I can only guarantee you a FREE copy of these reports and Stocks 2012: 

The Investor's Guide to the Year Ahead, which includes 12 companies set to soar in 2012, plus your 60% discount to 

Motley Fool Stock Advisor -- if you join me right now AND if you join through this special invitation. 
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I urge you to start now, because there will never be a better or easier time to position yourself for explosive profits in the 

coming year... and from a trusted source -- Motley Fool Stock Advisor! 

START NOW

Unless otherwise noted, all numbers as of November 3, 2011. Eric Bleeker owns shares of NVIDIA.
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